This paper examines whether the CPI and real GDP for the U.S. exhibit nonlinear reversion to trend as recently concluded by Beechey and Österholm [Beechey, M. and Österholm, P., 2008. Revisiting the uncertain unit root in GDP and CPI: testing for nonlinear trend reversion. Economics Letters 100, 221-223]. The wild bootstrap is used to correct for non-normality and heteroscedasticity in a nonlinear unit root test. Test results are found to be sensitive to the sample period examined.
Further Evidence Regarding Nonlinear Trend Reversion
of Real GDP and the CPI
Introduction
The Nelson and Plosser (1982) analysis of the stationarity properties of fourteen U.S. time series spawned a large literature of similar studies and motivated numerous advancements in time series analysis. Despite methodological progress in testing for unit roots, the issue of stationarity of important macroeconomic series remains unresolved. In a recent contribution, Beechey and Österholm (2008) reject a unit root in U.S. real GDP and the CPI using the nonlinear unit root test developed by Kapetanios et al. (2003) . Their result suggests that allowing for nonlinear reversion to trend results in a clear rejection of a unit root in both series. Their findings have two important implications. First, if real GDP is trend stationary then shocks have only temporary effects on real GDP, thus casting doubt on the importance of permanent, real shocks as a source of business cycles. Second, a trend stationary CPI is consistent with central bank targeting of the aggregate price level rather than the inflation rate. 1
This study shows that the Beechey and Österholm conclusion of trend stationary real GDP is reversed if the sample period is extended to include recent data. The finding of a trend stationary CPI is considerably weakened for the original sample period using critical values corrected for heteroscedasticity and non-normality through use of the wild bootstrap. Finally, a unit root cannot be rejected for the post-WWII CPI. 
Methodology

Kapetanios
The t u variable is drawn from the two-point distribution suggested by Mammen (1993) :
).
The KSS test equation with the null hypothesis imposed:
is used to create 100,000 artificial data sets. Each artificial data set is constructed by combining estimates of the j ! coefficients with one of the generated * t ! series.
The null hypothesis is true by construction for each artificial data set. In addition, the t u terms are mutually independent drawings from a distribution that is independent of the original data and has the properties
. These properties imply that any non-normality or ARCH present in the original t ! residuals from equation (1) 
